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1 . WE UNDERSTAND FRENCH HAVE RECENTLY COMPLAINED THAT 
U.S. COGNAC PRICE BREAK AT $17 PER GALLON IS TOO LOW AND 
THEY WOULD LIKE IT RAISED TO ABOUT $25. IF THIS IS TRUE, 

NOT CLEAR TO US WHY ROLL-BACK OF PRICE BREAK FROM $17 TO 
$9 WOULD BE QUOTE EXTREMELY DAMAGING UNQUOTE TO FRENCH 
COMPETITIVE POSITION. WE LACK SUFFICIENT KNOWLEDGE OF 
COGNAC PRICING TO JUDGE THIS SITUATION. 

2. IF FACTUAL SITUATION AFFECTING TRADE SUGGESTS ROLL- 
BACK FROM $17 TO $9 WOULD BE SERIOUSLY ADVERSE TO FRENCH 
INTERESTS. PERHAPS WE MAY INDEED HAVE SOME LEVERAGE. 
HOWEVER, WE ARE FRANKLY SKEPTICAL THAT THERE ARE ANY 
MEANINGFUL CONCESSIONS WE COULD OBTAIN FROM FRANCE 
AND THE EC IN THE AGRICULTURAL SECTOR. ANYTHING INVOLVING 
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TO US OUT OF THE QUESTION IN TERMS OF FRENCH ABILITY 
TO DELIVER. LOOKING AT POSSIBLE AGRICULTURAL SECTORS 
WITHIN LIMITED SCOPE OF FRENCH NATIONAL JURISDICTION, 

WE ALSO DO NOT SEE MUCH SCOPE; VIX.: WE UNDERSTAND THERE 
IS NO QUOTA THIS YEAR IN FRANCE ON DIRED PRUNES; THERE IS 
A QUOTA ON PINEAPPLE BUT WE QUESTION WHETHER U.S. CAN 
COMPETE. THERE IS A FRENCH QUOTA ON HORSEMEAT WHICH HAS 
A MODERATELY RESTRICTIVE EFFECT. 

3. RECOLLECTION OF MISSION AND MTN OFFICERS WHO WERE 
ASSOCIATED WITH 24:6 NEGOTIATIONS IS THAT PRICE BREAK BY 
U.S. IN 1974 WAS A UNILATERAL U.S. GOOD-WILL GESTURE 
INTENDED TO FACILITATE THE CONCLUSION OF THE 24:6 
NEGOTIATIONS BUT WAS NOT DIRECTLY RELATED TO ANY PRODUCT 
ON WHICH WE SOUGHT 24:6 CONCESSIONS. THERE WAS, OF COURSE 
AN INDIRECT LINK IN THE SENSE THAT U.S. INCREASED THE U.S. 
TARIFF ON COGNAC AS PART OF THE US-EC QUOTE CHICKEN WAR 
UNQUOTE, I.E., IN RETALIATION IN 1963 FOR EC SUBSTITUTION 
OF AN IMPORT LEVY FOR A BOUND TARIFF ON CHICKENS. ABRAMS 
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